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Amendment to Rule 3.4.3 of FIMM’s Consolidated Rules (FCR)  

 

 
Current Rule 3.4.3 of the FCR 

 
Amendment 

(to be effective 30 April 2019) 
 

 
3.4.3  DISTRIBUTION AND SUB-DISTRIBUTION 

ARRANGEMENTS 
 

(a) Notwithstanding Rule 3.1.2 above, a UTMC or 
a PRS Provider may enter into a distribution 
arrangement with a third party (including its 
related party) to market and distribute Schemes 
issued by it.  

 
(b) For the purpose of these Rules, any distribution 

arrangement made by the Distributor other than 
with a UTMC, a PRS Provider or an Operator is 
referred to as sub-distribution arrangement.  

 
(c) The requirements for such distribution 

arrangement and sub-distribution arrangement 
are set out in Appendices 2-A and 2-B of these 
Rules.  

 
(d) In the case of a sub-distribution arrangement: 

 
(i) A UTMC or PRS Provider must provide the 

sub-distributor with relevant product 
information to facilitate the sub-distributor’s 
understanding of the product. In relation to 
a foreign fund, a sub-distributor must 
ensure that it receives relevant product 
information from the relevant party such as 
the main distributor, the operator or the 
operator’s representative;  

 
(ii) A main distributor under a sub-distribution 

arrangement must obtain prior consent 
from the UTMC, PRS Provider or the 
operator as the case may be, to allow sub-
distribution of their products; and  

 
(iii) A sub-distributor must provide the names 

and identification number of investors to 
the main distributor to enable the main 
distributor to furnish those information to 
the UTMC, PRS Provider, the operator or 
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(d) In the case of a sub-distribution arrangement: 
 

(i) A UTMC or PRS Provider must provide the 
sub-distributor with relevant product 
information to facilitate the sub-distributor’s 
understanding of the product. In relation to a 
foreign fund, a sub-distributor must ensure 
that it receives relevant product information 
from the relevant party such as the main 
distributor, the operator or the operator’s 
representative;  
 

(ii) All distributors, including main 
distributor and sub-distributor must 
disclose their identities in the application 
form for marketing and distribution of 
Schemes, to enable the investors to be 
well-informed of all the parties within the 
chain of distribution;  

 
(iii) A main distributor under a sub-distribution 

arrangement must obtain prior consent from 
the UTMC, PRS Provider or the operator as 
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the operator’s representative. This 
requirement does not apply to a sub-
distributor who operates a nominee 
system.  

 

the case may be, to allow sub-distribution of 
their products; and  
 

(iv) A sub-distributor must provide the names 
and identification number of investors to the 
main distributor to enable the main 
distributor to furnish those information to the 
UTMC, PRS Provider, the operator or the 
operator’s representative. This requirement 
does not apply to a sub-distributor who 
operates a nominee system.  
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